Quick Facts What is GST?
on GOOdS & O Goods and Services Tax (GST)

O In some countries, it's called Value Added Tax (VAT)

S e rViC e S TG X |  olsanindirect, broad based consumption tax covering

all sectors of the economy
O Used in Malaysia

© To be enforced from 1 April 2015
O The applicable GST rate is 6%

GSTis charged on

OTaxable supply on goods and services provided by taxable person

GSTis a broad based tax applicable to all sectors, including trading and

wholesale, service providers, professional and consulting services,
agencies, contractors, hotels, restaurants, food and beverages,
telecommunication, property development, banking and financial,
freight and transportation and many more.

GST and Income Tax are two different taxes

MALAYSIA

® GST is administered by the Royal @ Income Tax is administered by
Malaysian Customs Department (RMC) the Inland Revenue Board
/ Jabatan Kastam Diraja Malaysia (Lembaga Hasil Dalam Negeri)

(® sSources of GST legislation - Goods and (& Source of Income Tax legislation -
Services Tax Act 2014 Income Tax Act 1967

@ The scope of charge for GSTis based on @ The scope of charge for income

consumption tax is based on income
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Out of
Scope
Supplies

Rate

Taxable Supply NogJ:;f;’ble
@ @ Registration
Standard Rated Exempted ' input tax paid
Output tax charged
O ©

Tax invoice

T — ) Refund / deducted
Zero Rated Out of cope frz:lr:np{uf?axu;;d
Supplies

¢ Lero rated supply include basic food supplies such as rice, sugar, pouliry, goods and services for
export. Whereas exempt supply would include rail transport, bus services, taxi, toll, land (general),

private education and medical services, residential houses and financial services.

_ The above lists are not finalised, the government will announce more details later.

Input GST

e Business
HRCIX % operator (You) % Cusfomer

Output GST

RM100 x 6% RM150 x 6%

You sell it to customer
at RM 100 + GST 6% SR Gt RM 150 + GST 6% GST = RM?

= RM106 - = RM159 -

Supplier sells fo you Customer Pays RM159

for the goods

GST TO BE PAID TO RMCT = RM3

Qutput tax RM? - Input tax

StanleyCo Tax Consultants Sdn. Bhd.
Suite 15, 6th Floor, 10! Busin ark gl = , 47170 Puchong, Selangor, Malaysia
= 0768717 Fax: + G com.my
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Are you carrying on
a business? You are not eligible
for registration and
thus there will be no
credit for input tax
incurred

Are you making wholly
exempted supplies?

| @

Has your taxable annual turnover
exceed RM500,0007?

You are not required
to be registered, but

W

e

voluntary registration
J/ may be viable
option

You must register for GST

How To Determine Annvual Turnover > RM500, 000?

Category of Person Taxable Turnover

O A company Othe value of all taxable supplies made by that company

OA company with divisions or Othe value of all taxable supplies from all divisions and branches
branches

O A sole proprietor/ an individual Othe valuve of all taxable supplies of his business

O A partnership QOthe value of all faxable supplies by the partnership

Othe value of all taxable supplies by the business entities

O A single taxable person ! .
registered as a single taxable person

O A joint venture Othe value of all taxable supplies made by the joint venture

o Severe fines and penalties for non-compliance

The GST Act provides that late GST identification registration shall be subjected to a minimum of RM1,500 for a period
within 30 days and a maximum of RM20,000 for a period of more than 340 days.

If any tax due and payable remains unpaid by a person after the last day on which it becomes due and payable,
he commits an offence of which, on conviction, he shall be liable to a fine up to RM50,000 or imprisonment for term

up to three years or to both.
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HOWTO ™
PREPARE
FOR GST?

Accountability © Register for GST before 31 December 2014 if you are eligible

© Cancellation of sales and services tax license, if applicable

IT software & O Setting .up internal  systems o_nd | mointqining _proper
systems accounting records to fulfil tax obligations and claiming GST

tax credits

O Be ready fo issue Tax Invoice fo customers/clients
O Ensure accounting software and system are GSTready

Finance & O GST payment impact on cash flow
Administration o Identify the issues that would impact your business during the

transition to GST
O Be ready to file GST tax return form on time

Human Resovurce O GSTimpact on employee benefits

O Additional headcounts to handle GST compliance
O Attend GST frainings and seminars and read up on GST

guidelines

Sales & Mquefing O Identify the impact on pricing and marketing, and strategies
Revision of goods supply or service confracts with customers

o}
Procurement O GST payment on purchases

Q

o}

Revision of supply confracts and tferms with suppliers
Ensure tax invoice is received from supplier for input tax credit claim

CONCLUSION (W.E.F 1 APRIL 2015)

1) Register with RMC

2) Apply for GST License 3) Issue tax invoice @
GST 6% to customer

4) File GST return I‘-/
7) Accounting for GST (Keep for 7 years)
5) Payment for GST

A ment
6) Refund of GST L l Tp::ﬁ:y

8) GST Audit

DISCLAIMER: The contfents of this newszletter are Intended for general information only and are not offered as advice. Readers are encouraged to consult a sultably gualified

professional adviser to cbiain advice fallored to their parficular cireumstances. StanleyCo bears no responsibility fer any loss that might eccur from reliance on infermation contained
in this newsletier. It is sent to you as a client of or a person with whom StanleyCo has professional dealings. Please do not reproducse, fransmit or distibute the contents therein in any
Term. or by any means. without prier permission from StanleyCo.

StanleyCo Tax Consultants Sdn. Bhd.
Suite 15, éth Floor, 101 Business Park, Bandar Puchong Jaya, 47170 Puchong, Selangor, Malaysia

Tel: + 603 80768717 Fax: + 603 80748719  www .stanleyc om.my




